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ARGENTINE    TRADE    PROMOTION    CORPORATION 


C 


(Corporation  para  la  Promotion  del  Intercambio,  S.  A.) 


9  ROCKEFELLER  PLAZA,   NEW  YORK  CITY,  U.  S.  A.  —  TELEPHONE    CIRCLE    6-3990    —    CABLE    ADDRESS:    ARGCOPRIN 

■ 

THE  ARGENTINE  TRADE  PROMOTION  CORPORATION 

("C.P.I.") 



The  Argentine  Trade  Promotion  Corporation  (Corporacion 
para  la  Promocion  del  Intercambio,  S.A.  -  Head  Office  at  Rivadavia  733, 
Buenos  Aires),  was  authorized  in  May,  1941,  by  Presidential  Decree. 

Its  origin  lies  in  the  study  of  Argentina's  financial 
and  economic  situation  made  in  1940  by  Dr.  Federico  Pinedo,  then  Minister 
of  Finance.  In  considering  the  existing  shortage  of  dollar  exchange  for 


3  J. 


usual  imports,  Dr.  Pinedo  suggested  that  importing  groups  might  form 
corporations  to  promote  the  sale  of  Argentine  products  -  especially  those 
hitherto  not  exported  or  exported  in  small  volume  r-  and  so  create  exchange 
for  their  own  imports. 

At  that  time,  the  importers  of  U.  S.  automobiles  and 
agricultural  machinery  and  parts  were  particularly  hard  hit  by  import 
restrictions  through  the  establishment  of  exchange  quotas.  (Incidentally, 
Argentina  has  always  honored  her  financial  obligations,  and  further,  after 
these  have  been  met,  if  sufficient  funds  are  not  available  through  exports 
for  the  unrestricted  importation  of  goods,  she  prefers  to  go  short.) 
Inspired  by  Dr.  Pinedo' s  thought,  these  importers  offered  to  collaborate 
with  the  Government  in  the  formation  of  a  Corporation  to  promote  Argentine 
exports. 

In  the  course  of  the  negotiations,  however,  the  pro- 
posed Corporation  was  shaped  differently  from  that  proposed  by  Dr.  Pinedo. 
It  was  decided  that  it  would  not  buy  and  sell  merchandise,  and  that  exchange 
to  be  allocated  for  the  imports  of  the  importing  groups  concerned  would 
not  be  directly  related  to  the  exchange  to  be  created  through  the  Corpora- 
tion's activities.   It  was  arranged  that  funds  for  operation  should  be 
made  available  through  an  exchange  difference  -  the  difference  between 
the  rate  at  which  the  Corporation  would  be  authorized  to  purchase  certain 
exchange  arising  from  exports,  and  the  higher  rates  which  were  agreed  upon 
for  the  sale  of  the  same  exchange  to  the  importers  of  the  products  men- 
tioned. (Later,  typewriters,  cash  registers,  calculating  machines,  radio 
material,  etc.,  were  added  to  the  list  of  products,  exchange  for  which  is 
purchased  from  the  Corporation.) 

■ 

As  the  enterprise  was  to  have  the  legal  status  of  a 
Corporation,  capital  was  necessary.  Its  by-laws  established  a  capital 
of  250,000  pesos,  which  was  subscribed  by  92  import-export  firms,  and 
immediately  invested  in  Government  bonds,  since  it  was  not  required  for 
operating  purposes. 
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